
        
 

                                      

 

Markets First 
19th April, 2010 

 

Headlines 

 Yields on the government securities rise to 8.07% amid expectation of hikes by RBI and fresh supply of 

government bonds. 

 Quarterly result season starts. IT biggies (Infosys and TCS) indicate good volume growth ahead. 

 Equity markets drift down by about 2% during the week due to profit booking. 

 

Bond market update 

10-year benchmark G-sec at 8.07% (yields rise by 6bps) 

The 10 year bond yield continue to  increase in view of the weekly supply of Rs 12000 crs and the expectation 

of RBI rate hikes and high inflation expectation. 

Corporate bonds yields range bound in view of ample liquidity 

The 10 year AAA bond traded at a yield of around 8.87% vis-à-vis 8.80% observed in the previous week. The 1 

year bond traded around 6.90%. The 5 year corporate bonds at 8.50% has increased by 5bps. The yields are 

expected to rise on RBI rate hikes. 

 

 

Industrial Production: Slowdown in manufacturing growth to 16% in Feb‟10 from 17.9% a month before 

restrained the IIP growth to 15.1% from 16.7% in the corresponding period. Industrial output growth continues to 

strong though witnessed a marginal slowdown in the month of Feb‟10. Consumer durables and capital goods 

continued to grow at a robust rate indicating the sustaining increase in domestic demand and investment 

environment 



        
 

                                      

 

Inflation 

WPI for March at 9.9% as compared to the market  expectation of  10.40%. The primary articles WPI YOY at 

13.88% and fuel power light WPI YOY at 12.43 %.  

 

Money supply  

M3 growth was at 16.7% in two week ending 31-Mar from a year earlier and 19.3% increase in prior two weeks. 

Credit and deposit growth stood at 16.7% and 17% respectively however significantly lower than the RBI target 

of 22% credit growth. 

 

Foreign exchange reserves 

India's Foreign exchange reserves for the week ended April 9 increased by $ 0.9 bln to stand at $280.03 bln.  

 

Global news update for Bond Markets 

Fed Chairman Ben S. Bernanke told the Congress that high unemployment and weak construction are among 

the “significant restraints” on the pace of growth, and repeated the Fed's view that borrowing costs are likely to 

stay low for an “extended period.” 

 
The exhibit below shows the weekly changes in certain key economic indicators. 

 

Exhibit 1 Weekly Changes 

w/e April 16th 2010 w/e April 9th  2010 Change 

USD/ INR spot 44.49 44.25 0.24

10 year gilt yield

(2019) 8.07% 8.01% 0.06%

Inflation (monthly) 9.90% 9.89% 0.01%

Oil ($/bbl) 84.64 85.63 -0.99

Gold ($/Oz) 1137 1165 -28

Call money

(CBLO) 3.34 1.19 2.15
 

 

 

 

Source: Bloomberg,  

 



        
 

                                      

 

Equity market update 

Benchmark indices struggled to sustain the gains of past week and continued to drift downward throughout the 

week losing ~2% for the week. The IT biggies came with good volume growth guidance. However that didn‟t 

help the sentiment as profit booking emerged at higher levels. BSE Midcap and Smallcap were down by 0.9% 

and 0.5% respectively. 

 

Among the sectoral indices, major gainers were Realty (+1.41%), IT (+3.21%) and Consumer Durable (+2.27%). 

Major losing indices were Bankex (-3.34%), Capital Goods (-3.31%) and Oil (-3.18%). 

 

The weekly performance of various sectors is as given below:- 

 

 

FIIs have pumped in upwards of Rs.450 cr in the last week while DIIs have been sellers on all days except on 

Tuesday. The DIIs were net sellers in upwards of Rs.200 Crs during the week. Nifty movement along with FII 

and DII flows is as shown below:- 



        
 

                                      

 

 

US markets were marginally up in the week. Dow crossed the crucial 11k mark in the week but gave away gains 

on the news of Goldman Sachs fraud in the market. The S&P 500 was little changed and the Nasdaq Index 

edged higher. The European markets were also down by about 0.5% to 1% for the week. A snapshot of various 

regional market performance is shown below: 

 

In the commodity segment, gold was down ~3% at $1137 level and crude was down by ~1% to $84.5 as dollar 

gained and traders sold commodities to move into dollar assets. 

 



        
 

                                      

 

Profit booking was seen across all major markets during the week in the midst of news of Goldman Sachs fraud. 

Domestically, valuations at 21 times FY2010E and 18 times FY2011E appear slightly stretched. However, 

liquidity, improving macro-data and lack of negative trigger continue to support the markets. FII mood also 

appear to be positive, especially after good budget and S&P's decision to raise India's outlook. Going forward, 

macro data, corporate earnings and expectations about monsoon will drive the markets and also lead to stock 

specific action. 

 

 

Disclaimer 

Some of the contents of this document may contain statements/ estimates/ expectations/ predictions, which may be 'forward looking'. The 

actual outcomes could differ materially from those expressed / implied in this document. These statements, do not intend to provide personal 

recommendation to any specific individual or any investment needs of an individual. The recommendations/ statements/ estimates/ 

expectations / predictions are of general in nature and may not take into account the specific investment needs or risk appetite or financial 

situations of individual clients.  Therefore, before acting on any advice or recommendations contained in this document, readers, in their own 

interest, should consider seeking advice from any authorized and professional investment advisors or financial consultants.'   

 

The above data has been generated from sources in public domain.  IndiaFirst Life Insurance Company Limited. Insurance is the subject 

matter of the solicitation. IRDA Reg. No. 143. Address: 301, „B‟ Wing, The Qube, Infinity Park, Dindhoshi – Film City Road, Malad (East), 

Mumbai 400 0097. 

 


